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INDEPENDENT AUDITORS' REPORT

To the Board of Education
Unified School District No. 111, Doniphan West
Highland, Kansas

We have audited the accompanying financial statements of Unified School District No. 111,
Doniphan West, as of and for the year ended June 30, 2010, as listed in the Table of Contents.
These financial statements are the responsibility of the District's management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the Kansas Municipal Audit Guide. Those standards and guidance require
that we plan and perform the audit to obtain reasonable assurante about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe our audit
provides a reasonable basis for our opinion.

As described more fully in Note 1, Unified School District No. 111, Doniphan West, has prepared
these financial statements in conformity with the accounting practices prescribed by the State
of Kansas to demonstrate compliance with the cash basis and budget laws of the State of Kansas,
which practices differ from accounting principles generally accepted in the United States of
America. The effect on the financial statements of the variances between these regulatory
accounting practices and accounting principles generally accepted in the United States of
America, although not reasonably determinable, are presumed to be material.

In our opinion, because of the effects of the matter discussed in the preceding paragraph, the
financial statements referred to above do not present fairly, in conformity with accounting
principles generally accepted in the United States of America, the financial position of the
Unified School District No. 111, Doniphan West, as of June 30, 2010, or the changes in its
financial position for the year then ended.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the cash and unencumbered cash balances of Unified School District No. 111, Doniphan
West, as of June 30, 2010, and its cash receipts and expenditures, and budgetary comparisons
for the year then ended, on the basis of accounting described in Note 1.

Our audit was conducted for the purpose of forming an opinion on the financial statements taken
as a whole. The additional information on pages 33 - 34 is presented for the purpose of
additional analysis and is not a required part of the financial statements. Such information
has been subjected to the auditing procedures applied in the audit of the financial statements
and, in our opinion, is fairly stated in all material respects, on the basis of accounting
described in Note 1, in relation to the financial statements taken as a whole.

This report is intended solely for the information of the Board of Education and committees
thereto, management, federal awarding agencies, Kansas Division of Accounts and Reports, and
the Kansas State Department of Education and is not intended and should not be used by anyone
other than these specified parties.

Wormer ¢ Asbocenres Qs LLC

Kramer & Associates CPAs, LLC
Leavenworth, Kansas
December 13, 2010

1
Phone 913.680.1690 * Fax 913.682.1005 ° www.lvncpa.com- ® 2050 Spruce Street * Leavenworth, KS 66048




T8L9€S $

(690’6€)

978 'SLS
000002
PEC'ETT
00G6'T

Zr8 69
oLT’10C $

(spuny Aousbe HuTpnioxd)

K3tyus bBurizxodeax Te3lOg

spuny Aousbe ssa7

atsodag JO S331EDTITIAD

yseo Telof

qosxewu ASUOR
yseo A33ag

S3Uunooo® AJTATIOR - DBUurTyo=Ud

butsoeyd

[4
*S3USWelR3}S TRTOURUTI- oyl Jo 3aed

TeabsiuTr ue axe sajou HuTAuedwoode aYJL

TL8'ZLS’'9 3

:yseo Jo uoTytsoduod

T8L9€S $ €0% ‘Z€T $ 8LE POV $ VPL'62979 § - $ G0G 'LPE $ (pung Aousbe Butpnioxs)
) . AiTaus bButjzodsx Tejol

268°GT - Z268'ST L6T'9T 910’02 et €L0'2T s3oafoxd Tooyog
G88°% - G588°'F 8T8 '¢€VW 786 'vE - TZL'ET s3dreoax a3ed
L9 '9 - 2L9'9 - 00€ . - ZLE'9 spungy juexb I9y3l0
6ET’9 - 6€T'9 8¥0°L6 L8T'E0T - - spung TeIspsag
028 '¢LT - 028 ‘€LT 00S°2S 98629 - VEL'EIT eaxes91 Adusburiuo)d
€00°91 - €00'9T z289'1¢ 9€9’G1 - 6F0 ‘22 Telusa }ooqixsL

- - - z€8'202 zeg ‘zoe - - SUOTINQTIIUOD JusBWLITIST Jeroads guHdM
06 06 - V6% ‘06T 76k ‘06T - - UOT3ednps TeUOTIRDOA
768661 9G6Z ‘011 8€9'68 0v8'TILS 0v8’'1ILS - 8£9 ‘68 uoTieonpa TeToadg

- - - 00€’‘s 00€’8 - - . uoT3edNPs jJusied
LPZ’ST - LpT'ST P8L LTO'T - PTO‘GT JusudoToAdp TRUOTSSDJOI
00S‘6¥ - 00S ‘67 €L€'8T¢C 882 '8T¢C - G85’6¥ 9DTAISS POOJ
022’V - 0zZ'v 082’k 005 % - 000'F buruteay x8aTIq
ST6‘90F - ST6'90¥% 059 ‘1€ 6EL'PET - 9z8’€0e AeTano Tejrded

- - - 0F6‘9LT 0v6 ‘9LT - - (2T-) stx ¥y

- - - 09002 090°02 - - (PTO Ie94 §) YSTI ¥

:spunjy snusasx Tertoads
(6€8'€S) - (6€8€9) 000°0z8 09% ‘98L - (662702) Texsusb TejuswsTddng
(LG9 "80E) & Ls0’ze $ (pTL'0€E) $ €L0'960'F 3 L9G'LLE’E 3 - $ (goz’zcie) s puny Teasuad
:spungy adA3 TE3USWUISAOD

soueTeq aTqeled soueteq ysed saanjTpuadxy sadrsoax S2DURIQUNDOUD soueTeqg YsSed spunj

yseo butpug S3UNOSOE purR paIsqumousun ysed peTaourRd paIaqumouaun
S9OURIQUNDUD butpug xesk 1oTag Butuutbog
butpueising

T LNIAWHLYLS

0T0Z '0€ @unp pepus ieax
HSYD QIMIGWADNING ANV STUNLIGNIAAKA ‘SIJdIFDHAY HSYD J0 KJIVHWAS
LSHM NVHAINOG ‘TTIT "ON ILOIVLISIA TOOHDS dATAINAO




*sjuswale)ls TRIDURUTI ayj jo jaed

Hmumwucﬂ ue a1e sajou burtdAuedwoode syl

6€T'9 $ 8v0'L6 $ LBT'€0T $ TL9 $ - $ 916’201 $ spunj TeIsapad
T6L°92 5 z€8'z0¢ $ €85'622C $ - $ - $ €85°622 $ SUOTINATIIUOD JUSWSITIDIT TeTdads S¥uAdY
- $ 6V ‘06T $ 76y ‘06T - veb $ - $ 0000671 $ UoT3ednps TRUOTIRDOA
¥06 'T61 $ 0v8‘'1ILS $ PPLESL $ - $ - $ PyLE9L $ uotiednps Terosdg
00€’¢€ $ ooe’e $ 009’11 $ - $ - $ 009'TT $ uoT3IeONP® jusIed
91z ‘0¢€ $ P8L $ 000 ‘1€ $ - S - $ 000 'T€ $ jusudoyansp TeUCTSS8F0ig
LLE'TOT $ €LE'8TTC $ 0SL'6LE $ - $ - $ 0SL’'6LE $ SDTAISS POOL
0zZZ'1 $ 08Z ‘% $ 00§’S $ - $ - $ 00G'S $ bututexy xsaTiIq
980‘2L8 = 069 ‘1€ $ 9€L €06 $ - ] - $ 9€L €06 $ Kerano Teatde)
090'¢¢€ $ 076 ‘9LT $ 000°012 $ - $ - 5 000‘012 $ (ZT-) ¥SsTI av¥
0766 $ 080’02 $ 000 ‘0€ $ - S - $ 000 ‘0€ $ (pTO 7@2L ) ¥STI IV
:spuny snuaasl Teroads
- $ 000’028 $ 000‘028 $ - $ - $ 000’028 $ Texsusb Tezuswstddng
- $ €L0°960'F $ €L0'960'F s z00°L9 S (€S9 'LPT) $ PZLI9LT'Y $ puny TeIsusd
cgpuny 2dA3 TeR3ULUUISAOY
(xopun) - xedk jusxand GOmﬂmeEou 103 S3TPoID 39bpuqg xew jebet 39bpng spung
I9A0 - SOURTIRA 03 aTqesbieyd 19bpng Tejoq, butAzTTenb y3Ttm ATdwon POTITIALD
saxnatpuadxy Toz jusurysnipy 03 jususnipy

Z INAWILVYLS

01I0Z ’'0f @unp pepus Ieax
139ang ANV TVALOY - SHYOLIANIIXKA JO0 XUVHHAS

LSHM NYHJINOd

‘ITT "ON IDIMISIA TTOOHDS AALJINA




STATEMENT 3.1

UNIFIED SCHOOL DISTRICT NO. 111, DONIPHAN WEST
STATEMENT OF CASH RECEIPTS -AND EXPENDITURES - ACTUAL AND BUDGET
GENERAL FUND
Year ended June 30, 2010

Current year

Variance -
Actual Budget over (under)
Cash recgipts:
Taxes and shared revenue:

Ad valorem property - taxes in process $ 17,116 $ 19,123 $ (2,007)°

Ad valorem property - current taxes 616,979 ‘ 589,307 27,672

Delinquent 2,266 9,822 (7,556)
State aid:

Equalizatién aid 2,714,274 2,850,918 (136, 644)

Special education services 378,508 526,132 (147, 624)
Federal aid:

ARRA Stabilization 181,422 181,422 -
Reimbursed expenses 67,002 - 67,002
Total cash receipts g 3,977,567 $ 4,176,724 $ (189,157)

Expenditures and transfers subject to budget:
Instruction 1,815,828 $ 2,095,584 $ 279,756
Student support services 80,343 42,250 (38,093)
Instructional support staff 55,433 78,340 22,907
General administration 189, 454 125,425 (64,029)
School administration 98,733 120,943 22,210
Operations and maintenance 603,819 584,050 {19,769)
Student transportation services 307,510 200,400 {107,110)
Transfers out 944,953 929,732 (15,221)
Adjustment to comply with legal max ' - (147,653) (147, 653)
Legal general fund budget 4,096,073 4,029,071 (67,002)

Adjustment for qualifying budget credits:

Reimbursements - 67,002 67,002
Total expenditures and transfers

subject to budget 4,096,073 $ 4,096,073 $ -

Receipts over (under) expenditures (118,506)
Unencumbered cash, beginning of year (212,208)
Unencumbered cash, end of yeaf 5 (330,714)

The accompanying notes are an integral
part of the financial statements.




Cash receipts:

UNIFIED SCHOOL DISTRICT NO. 111, DONIPHAN WEST

STATEMENT OF CASH RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
SUPPLEMENTAL GENERAL FUND

Year ended June 30,

-

STATEMENT 3.2

Taxes and shared revenue:
Ad valorem property - taxes in process $
Ad valorem property - current taxes
Delinquent
Motor vehicle
Recreational vehicle
State aid:
Equalization aid
Federal aid:
ARRA Stabilization

Total cash receipts

Expenditures and transfers subject to budget:

Instruction

General administration

School administration
Operations and maintenance
Student transportation services

Transfers out

Adjustment to comply with legal max
Legal supplemental general fund budget
Adjustment for qualifying budget credits:

Reimbursements

Total expenditures and transfers

subject to budget

Receipts over (under) expenditures

Unencumbered cash, beginning of year

Unencumbered cash, end of year $

The accompanying notes are an integral

2010
Current year
Variance -
Actual Budget over (under)
16,315 $ 24,646 $ (8,331)
395,636 367,175 28,461
2,322 6,744 (4,422)
40,423 40,874 (451)
906 1,073 (167)
243,913 344,646 (100,733)
86,945 - 86,945
786,460 $ 785,158 $ 1,302
473,106 $ 450, 000 $ (23,106)
72,093 51,400 (20,693)
130,000 173,600 43,600
- 25,000 25,000
- 50,000 50,000
144,801 70,000 (74,801)
820,000 820,000 -
820,000 $ 820,000 $ -
(33,540)
(20,299)
(53,839)

part of the financial statements.




UNIFIED SCHOOL DISTRICT NO. 111, DONIPHAN WEST
STATEMENT OF CASH RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET

AT RISK

(4 YEAR OLD) FUND

. Year ended June 30, 2010

Cash receipts:
Transfers in:

General fund

Total cash receipts

Expenditures subject to budgetf
Instruction

Adjustment for gualifying budget credits

Total expenditures subject to budget
Receipts over (under) expenditures
Unencumbered cash, beginning of year

Unencumbered cash, end of year

The accompanying notes are an integral

Current year

STATEMENT 3.3

Variance -

Actual Budget over {(under)
$ 20,060 $ 30,000 $ (9,940)
20,060 $ 30,000 $ (9,940)
20,060 $ 30,000 $ 9,940
20,060 $ 30,000 $ 9,940

part of the financial statements.




STATEMENT 3.4

UNIFIED SCHOOL DISTRICT NO. 111, DONIPHAN WEST
STATEMENT OF CASH RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
AT RISK (K-12) FUND
Year ended June 30, 2010

Current year

Variance -~
Actual Budget over (under)
Cash receipts:

Interest $ - s . 10,000 $ (10,000)

Transfe;s in:
General fund 32,139 130,000 {(97,861)
Supplemental general fund 144,801 70,000 74,801
Total cash receipts 176,940 s 210,000 $ (33,060)

Expenditures subject to budget:
Instruction 176,940 $ . 210,000 $ 33,060
Adjustment for qualifying budget credits - — —

Total expenditures subject to budget 176,940 $ 210,000 $ 33,060

Receipts over (under) exzpenditures -
Unencumbered cash, beginning of year -

Unencumbered cash, end of year S -

The accompanying notes are an integral
part of the financial statements.




STATEMENT 3.5

UNIFIED SCHOOL DISTRICT NO. 111, DONIPHAN WEST
STATEMENT OF CASH RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
CAPITAL OUTLAY FUND
Year ended June 30, 2010

-

Current year

Variance -
Actual Budget over (under)
Cash receipts:
Interest $ 5,469 $ 400,000 - $ (394,531)
Other revenue from local sources 229,270 300,000 (70,730)
Total cash receipts 234,739 $ 700,000 5 (465, 261)
Expenditures subject to budget:
Instruction - S 175,000 $ 175,000
Instructional staff support services - 175,000 175,000
Operations and maintenance 31,650 418,736 387,086
Student transportation services — 135,000 135,000
Adjustment for qualifying budget credits - - -
Total expenditures subject to budget 31,650 $ 903,736 $ 872,086
Receipts under expenditures 203,089
Unencumbered cash, beginning of‘yéar 203,826
Unencumbered cash, end of year : $ 406,915

The accompanying notes are an integral

part of the financial statements.




UNIFIED SCHOOL DISTRICT NO. 111, DONIPHAN WEST
STATEMENT OF CASH RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
DRIVER TRAINING FUND
Year ended June 30, 2010

Current year

STATEMENT 3.6

Variance -

Actual Budget over (under)
Cash receipts:
State aid:

Driver training $ 500 $ 500 $ -
Revenue from other local source - 3,000 (3,000)
Transfers in:

General fund 4,000 —_ 4,000
Total cash receipts 4,500 $ 3,500 $ 1,000

Expenditures subject to budget:
Instruction ' 4,280 S 5,500 $ 1,220
Adjustment for qualifying budget credits - — -
Total expenditures subject to budget 4,280 $ 5,500 $ 1,220
Receipts over (under) expenditures 220
Unencumbered cash, beginning of year 4,000

Unencunmbered cash, end of year $ 4,220

The accompanying notes are an integral

part of the financial statements.




UNIFIED SCHOOL DISTRICT NO. 111,
STATEMENT OF CASH RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET

FOOD SERVICE FUND
Year ended June 30, 2010

DONIPHAN WEST

Current year

STATEMENT 3.7

) Variance -
Actual Budget over (under)
Cash receipts:
Federal aid: .

National school lunch/breakfast program $ 71,668 S 98,100 $ (26,432)
State aid: ‘ )

School food assistance 2,040 3,039 (999)
Charge for services 88,460 125,200 (36,740)
Interest - 45,000 (45,000)
Other revenue 92 - 92
Transfers in:

General 56,028 80,000 (23,972)
Total cash receipts 218,288 $ 351,339 $ (133,051)

Expenditures subject to budget:
Food service operations 218,373 $ 379,750 $ 161,377
Adjustment for qualifying budget credits — - -
Total expenditures subject to budget ‘ 218,373 $ 379,750 $ 161,377

Receipts over expenditures : (85)

Unencumbered cash, beginning of year 49,585

Unencumbered cash, end of year $ 49,500

The accompanying notes are an integral

part of the financial statements.

i0




STATEMENT 3.8

UNIFIED SCHOOL DISTRICT NO. 111, DONIPHAN WEST
STATEMENT OF CASH RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
- PROFESSIONAL DEVELOPMENT FUND
Year ended June 30, 2010

.

Current year

Variance -
Actual Budget over (under)
Cash receipts:
Interest $ - $ 5,000 $ (5,000)
Other revenue from local sources 1,017 - 1,017
Transfers in:
General fund - ' 13,000 (13,000)
Total cash receipts ' 1,017 $ 18,000 s (16,983)
Expenditures subject to budget:
Instructional support staff 784 $ 31,000 $ 30,216
Adjustment for qualifying budget credits - - -
Total ezpenditures subject to budget 784 $ 31,000 S 30,216
Receipts over (under) expenditures 233
Unencumbered cash, beginning of year 15,014
Unencumbered cash, end of year $ 15,247

The accompanying notes are an integral

part of the financial statements.
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UNIFIED SCHOOL DISTRICT NO.-111, DONIPHAN WEST
STATEMENT OF CASH RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
PARENT EDUCATION FUND
Year ended June 30, 2010

Current year

STATEMENT 3.

9

Variance -
Actual Budget over (under)
Cash receipts:
Other revenue from local sources $ - $ 2,600 $ (2,600)
Interest on idle funds - 1,000 {1,000)
Transfers in:
General fund 8,300 10,600 (2,300)
Total cash receipts 8,300 $ 14,200 $ (5,900)
Expenditures subject to budget: )
* Student support services 8,300 s 11,600 $ 3,300
Adjustment for qualifying budget credits - - -
Total expenditures subject to budget 8,300 $ 11,600 $ 3,300

Receipts over {(under) expenditures — /
Unencumbered cash, beginning of year -

Unencumbered cash, end of year $ —

The accompanying notes are an integral

part of the financial statements.

12




UNIFIED SCHOOL DISTRICT NO. 111, DONIPHAN WEST
STATEMENT OF CASH RECEIPTS AND EXPENDITURES ~ ACTUAL AND BUDGET

SPECIAL EDUCATION FUND
Year ended June 30, 2010

Current year

STATEMENT 3.10

Variance -
Actual Budget over (under)
Cash receipts:
Interest on idle funds $ - $ 160,000 $ (160,000)
Transfers in:
General fund 571,840 526,132 45,708
Total cash receipts 571,840 $ 686,132 S (114,292)
Exzpenditures subject to budget:
Instruction 553,859 $ 651,000 $ 97,141
Vehicle operating services 17,981 112,744 94,763
Adjustment for gqualifying budget credits - - -
Total expenditures subject to budget 571,840 $ 763,744 $ 191,904
Receipts over (under) expenditures —_
Unencumbered cash, beginning of year 89,638
Unencumbered cash, end of year ) $ 89,638

The accompanying notes are an integral

part of the financial statements.




UNIFIED SCHOOL DISTRICT NO. 111, DONIPHAN WEST
STATEMENT OF CASH RECEIPTS AND EXPENDITURES -~ ACTUAL AND BUDGET
VOCATIONAL EDUCATION FUND
Year ended June 30, 2010

.~

Current year

STATEMENT 3.11

Variance -
Actual Budget over (under)
Cash receipts:
Transfers in: .

General fund : ' $ 190,000 $ 140,000 $ 50,000
Reimbursements 494 —_ 494
Total cash receipts 190,494 S 140,000 $ 50,494

Expenditures subject to budget:
Instruction 190,494 $ 190,000 S (494)
Adjustment for qualifying budget credits - 494 494
Total expenditures subject to budget 190,494 S 190,494 S -
Receipts over (under) expenditures L -

Unencumbered cash, beginning of year —_

Unencumbered cash, end of year ) S —

The accompanying notes are an integral

part of the financial statements.
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STATEMENT 3.12

UNIFIED SCHOOL DISTRICT NO. 111, DONIPHAN WEST
STATEMENT OF CASH RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
KPERS SPECIAL RETIREMENT CONTRIBUTIONS FUND
Year ended June 30, 2010

Current year

Variance -
Actual Budget over (under)
Cash receipts:
State aid:
KPERS Retirement $ 202,832 $ 229,583 $ (26,751)
Total cash receipts 202,832 $ 229,583 $ (26,751)
Expenditures subject to budget:
Instruction 180,000 $ 180,000 $ -
Student support services — 5,350 5,350
Instructional support staff — 6,200 6,200
General administration 4,600 4,600 -
School administration ) 12,500 12,500 —
Operations and maintenance 2,300 8,500 6,200
Student transportation services 2,300 6,933 4,633
?
Food service operations 1,132 5,500 4,368
Adjustment for qualifying budget credits - - -
Total expenditures subject to budget 202,832 $ 229,583 $ 26,751

Receipts over (under) expenditures -
Unencumbered cash, beginning of year -

Unencumbered cash, end of year S —

The accompanying notes are an integral
part of the financial statements.
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STATEMENT 3.13

UNIFIED SCHOOL DISTRICT NO. 111; DONIPHAN WEST
STATEMENT OF CASH RECEIPTS AND EXPENDITURES - ACTUAL
TEXTBOOK RENTAL FUND*

Year ended June 30, 2010

Current year

actual

Cash receipts:

Charge for services $ 15,636

Total cash receipts 15,636
Expenditures:

Instruction 21,682

Total expenditures 21,682
Receipts over (under) expenditures (6,046)
Unencumbered cash, beginning of year ' 22,049
Unencumbered cash, end of year $ 16,003

* This fund is not required to be budgeted.

The accompanying notes are an integral

part of the financial statements.
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UNIFIED SCHOOL DISTRICT NO. 111, DONIPHAN WEST
STATEMENT OF CASH RECEIPTS AND EXPENDITURES - ACTUAL
CONTINGENCY RESERVE FUND*

Year ended June 30, 2010

-~

Current year

actual

Cash receipts:

Transfers in:

General fund $ 62,586

Total cash receipts 62,586
Expenditures:

Other support services 52,500

Community service operations -

Total expenditures 52,500
Receipts over (under) expenditures 10,086
Unencumbered cash, beginning of year 163,734
Unencumbered cash, end of year S 173,820

* This fund is not required to be budgeted.

The accompanying notes are an integral

part of the financial statements.

17
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UNIFIED SCHOOL DISTRICT NO. 111, DONIPHAN WEST
STATEMENT OF CASH RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
FEDERAL FUNDS
Year ended June 30, 2010

Current year

STATEMENT 3.15

Variance -
Actual Budget over (under)
Cash receipts:
Federal aid:
Title I $ 75,998 $ 76,208 $ (210)
Title II 25,998 25,109 889
Drug free i,191 1,198 (8)
Total cash receipts 103,187 S 102,516 s 671
Expenditures subject to budget:
Instruction 97,048 $ 102,516 $ 5,468
Adjustment for qualifying budget credits:
Federal funds received in excess of budget - ) 671 671
Total expenditures subject to budget . 97,048 $ 103,187 $ 6,139
Receipts over (under) expenditures 6,139

Unencumbered cash, beginning of yéar' -

Unencumbered cash, end of year $ 6,139

The accompanying notes are an integral

part of the financial statements.

18




UNIFIED SCHOOL DISTRICT NO. 111, DONIPHAN WEST
STATEMENT OF CASH RECEIPTS AND EXPENDITURES - ACTUAL

OTHER GRANT FUNDS *
Year ended June 30, 2010

Cash receipts:

Revenue from other local sources
Total cash receipts

Bxpenditures:

Instruction

Total expehditures
Receipts over (under) expenditﬁres
Unencumbered cash, beginning of year

Unencumbered cash, end of year

* This fund is not required to be budgeted.

The accompanying notes are an integral

part of the financial statements.

19

Current year

actual
$ 300
300
300
6,372
$ 6,672

STATEMENT 3.

16




UNIFIED SCHOOL DISTRICT NO. 111, DONIPHAN WEST
STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS - ACTUAL

AGENCY FUNDS

Year ended June 30,

~ : ~

2010

STATEMENT 4

Ending cash

Beginning cash Cash
balance Cash receipts disbursements balance
High school student activity funds:
Choir $ 652 $ 3,281 $ 2,469 3 1,464
PEP club 322 1,176 1,347 151
FCCLA club 651 206 116 741
Forensics (213) 298 452 (367)
National honor society 140 233 162 211
STUCO 2,787 2,772 3,425 2,134
Previously graduated classes 49 - - 49
Freshman class - 2,706 200 2,506
Sophomore class . 178 17,761 8,641 9,298
Junior class 4,281 9,528 g, 631 4,178
Senior class ) . 3,811 8,751 12,562 -
FFA : 571 29,852 31,392 (969)
Publications 7,018 7,695 8,875 5,838
Total high school student activity funds 20,247 84,259 79,2172 25,234
Middle school student activity funds:
Band . 312 4,324 2,896 1,740
Concessions 7,514 10,568 18,082 —
Cheerleaders - 1,944 1,554 390
STUCO 323 4,451 3,154 1,620
Total middle school student activity funds '8,149 21,287 25,686 3,750
Elementary school activity funds:
Grades : 1,706 4,099 4,292 1,513
Total elementary school activity funds 1,706 4,099 4,292 1,513

The accompanying notes are an integral

part of the financial statements.
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UNIFIED SCHOOL DISTRICT NO. 111, DONIPHAN WEST

STATEMENT 4

STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS - ACTUAL

Fees and user charges:
Lunch fund
Book rental
Pictures/collections
Metals

Supplies/collections
Total fees and user charges
Other agency funds:
Sales taxz
Flexzible spending

Subtotal other agency funds

Total agency funds

AGENCY FUNDS
Year ended June 30, 2010

.

Beginning cash Cash Ending cash
balance Cash receipts disbursements balance

- 84,146 84,135 11
- 15,999 15,999 -

2,743 2,768 2,645 2,866
- 1,308 1,308 -

1,697 6,745 6,293 2,149

4,440 110,966 110,380 5,026

- 6,480 6,003 477

2,278 15,017 14,230 3,065

2,278 21,497 20,233 3,542

$ 36,820 $ 242,108 $ 239,863 $ 39,065

The accompanying notes are an integral
part of the financial statements.
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UNIFIED SCHOOL DISTRICT NO. 111, DONIPHAN WEST
NOTES TO THE FINANCIAL STATEMENTS
Year ended June 30, 2010

1. Summary of significant accounting policies

& .

c.

Reporting entity . .

Unified School District No. 111, Doniphan West, ("the District") is a
municipal corporation governed by an elected seven-member board. These
financial statements present Unified School District No. 111, Doniphan West,
(the primary government). There are no component units.

Reimbursed expenses

Certain expenditures are classified as reimbursed expenses. The purpose of
these expenditures is payment for goods and services in which fees are
collected and such expenditures are exempt from the budget law under K.S.A.
79-2934. The following expenditures are classified as reimbursed expenses
for the year ended June 30, 2010:

General fund $ 67,002
Vocational education fund $ 494

Reimbursed expenses are defined as repayments of amounts remitted on behalf
of another party. All reimbursed expenses shown in the financial statements
meet the following criteria:

1. the related disbursement was made in the current year on behalf of
the payee,

2. the item paid for was directly identifiable as having been used by
or provided to the payee, and

3. the amount of the reimbursed expense was directly tied to the amount
of the original cash disbursement.

Basis of accounting

1. Statutory basis of accounting

The statutory basis of accounting, as used in the preparation of these
statutory basis financial statements, is designed to demonstrate
compliance with the cash basis and budget laws of the State of Kansas.
Cash receipts are recognized when the cash balance of a fund is
increased. Expenditures include disbursements, accounts payable, and
encumbrances, with disbursements being adjusted for prior period's
accounts payable and encumbrances. Encumbrances are commitments related
to unperformed (executory) contracts for goods and services, and are
usually evidenced by a purchase order or written contract. For an
interfund transaction, a cash receipt is recorded in the fund receiving
cash from another fund, and an expenditure would be charged in the fund
from which the transfer is made.

The District has approved a resolution that is in compliance with K.S.A.
75-1120a(c) waiving the requirement for application of generally
accepted accounting principles and allowing the District to use the
statutory basis of accounting.
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C.

Basis of accounting (continued)

2. Departure from acceunting principles generally accepted in the United
States of America

The basis of accounting described above results in a financial statement
presentation, which shows cash receipts, expenditures, cash and
unencumbered cash balances, and expenditures compared to budget.

Balance sheets that would have shown noncash assets such as receivables,
inventories, and prepaid expenses, liabilities such as deferred revenue
and matured principal and interest payable, and reservations of the fund
balance are not presented.

Under accounting principles generally accepted in the United States of
America, encumbrances are only recognized as a reservation of fund
balance; encumbrances outstanding at year end do not constitute
expenditures or liabilities. Consequently, the expenditures as reported
do not present the cost of goods and services received during the fiscal
year in accordance with generally accepted accounting principles.

Capital assets that account for the land, buildings, and equipment owned
by the District are not presented in the financial statements. Also,
long-term debt such as general obligation bonds, revenue bonds, capital
leases, temporary notes, and compensated absences are not presented in
the financial statements.

Cash and investments

Cash consists of checking and savings accounts.

Cash balances in all funds are considered in determining the amount to be
invested and further, unless specifically designated, all investment income
is credited to the capital outlay fund.

Inventories and prepaid expenses

Inventories and prepaid expenses which benefit future periods are recorded
as an expenditure during the year of purchase, as required by state
statutes.

Fund descriptions

In governmental accounting, a fund is defined as an independent fiscal and
accounting entity with a self-balancing set of accounts recording cash and
other financial resources, together with all related liabilities and
residual equities or balances, and changes therein, which are segregated for
the purpose of carrying on specific activities or attaining certain ‘
objectives in accordance with special regulations, restrictions or
limitations.
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Fund descriptions (continued)

The following types of funds comprise the financial activities of the
District for the year ended June 30, 2010: .

1. Governmental funds

a. General fund - to account for all unrestricted resources except
those required to be accounted for in another fund.

b. Special revenue funds - to account for the proceeds of specific
revenue sources (other than major capital projects) that are
restricted by law or administrative action to expenditure for
specified purposes.

c. Debt service funds - to account for the accumulation of resources
for and the payments of, interest and principal and related costs,
on general long-term debt.

2. Fiduciary funds

a. Trust and agency funds - to account for assets held by the District
in a trustee capacity or as an agent for individuals, other
governmental units, private organizations, and/or other funds.
Expendable trust funds are accounted for in essentially the same
manner as governmental funds. Agency funds are custodial in nature
and do not involve measurement of operations. The District had no
trust funds at June 30, 2010.

2. Stewardship, compliance, and accountability

a.

Budgetary information

Kansas statutes require that an annual operating budget be legally adopted
for the general fund, special revenue funds (unless specifically exempted by
statute), debt service funds, and enterprise funds. Although directory
rather than mandatory, the statutes provide for the following sequence and
timetable in the adoption of the legal annual operating budget:

1. Preparation of the budget for the succeeding year on or before August
lst.

2. Publication in local newspaper on or before August 5th of the proposed
budget and notice of public hearing on budget.

3. Public hearing on or before August 15th, but at least ten days after
publication of notice of hearing.

4. Adoption of the final budget on or before August 25th.

The statutes allow for the District to increase the originally adopted
budget for previously unbudgeted increases in revenue other than ad valorem
property taxes. To do this, a notice of public hearing to amend the budget
must be published in the local newspaper. At least ten days after
publication the hearing may be held and the governing body may amend the
budget at that time. There were no such budget amendments this year.

25




Budgetary information (continued)

The statutes permit transferring budgeted amounts between line items within
an individual fund. However, such statutes prohibit expenditures.in excess
of the total amount of the adopted budget of expenditures of individual
funds. Budget comparison statements are presented for each fund showing
actual receipts and expenditures compared to legally budgeted receipts and
expenditures. '

All legal annual operating budgets are prepared using the statutory basis of
accounting, in which ‘revenues are recognized when cash is received and
expenditures include disbursements, accounts payable, and encumbrances, with
disbursements being adjusted for prior year's accounts payable and
encumbrances. Encumbrances are commitments by the District for future
payments and are supported by a document evidencing the commitment, such as
a purchase order or contract. Any unused budgeted expenditure authority
lapses at year-end.

A legal operating budget is not required for capital projects funds,
fiduciary funds, permanent funds, and the following special revenue funds:

Textbook rental fund
Contingency reserve fund
Grant funds

Spending in funds which are not subject to the legal annual operating budget
requirement is controlled by federal regulations, other statutes, or by the
use of internal spending limits established by the District. /

Compliance wth Kansas Statutes

The General Fund showed a negative ending unencumbered cash balance of
$330,714 for the year ended June 30, 2010. Additionally, the Supplemental
General Fund showed a negative ending unencumbered cash balance of $53,839
for the year ended June 30, 2010. K.S.A. 10-1116a provides that under
certain situations, the fund can end the year with a negative unencumbered
cash balance and therefore, be exempt from the cash basis law of the State
of Kansas (K.S.A. 10-1113). The District is not deemed to be in violation
of the Kansas cash basis law for the year ending June 30, 2010.

See Note 10 for presentation of the General Fund and Supplemental General
Fund under compliance with K.S.A. 72-6417(d) and K.S.A. 72-6434(d).

The District was undersecured for three months of the year at Farmers State
Bank (K.S.A. 9-1402).

Management is aware of no other statutory violations for the period covered
by the audit.
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Deposits and investments

As of June 30, 2010, the District had no investments.

K.S.A. 9-1401 establishes the depositories which may be used by the District.
The statute reguires banks eligible to hold the District's funds have a main or
branch bank in the county in which the District is located, or in an adjoining
county if such institution has been designated as an official depository, and
the banks provide an acceptable rate of return on funds. In addition, K.S.A.
9-1402 requires the bank to pledge securities for deposits in excess of FDIC
coverage. The District has no other policies that would further limit interest
rate risk.

K.S.A. 12-1675 limits the District's investment of idle funds to time deposits,
open ‘accounts, and certificates of deposit with allowable financial
institutions; U.S. government securities; temporary notes; no-fund warrants;
repurchase agreements; and the Kansas Municipal Investment Pool. The District
has no investment policy that would further limit its investment choices.

Concentration of credit risk. State statutes place no limit on the amount the
District may invest in any one issuer as long as the investments are adequately
secured under K.S.A. 9-1402 and 9-1405.

Custodial credit risk - deposits. Custodial credit risk is the risk that in
the event of a bank failure, the District's deposits may not be returned to it.
State statutes require the District's deposits in financial institutions to be
entirely covered by federal depository insurance or by collateral held under a
joint custody receipt issued by a bank within the State of Kansas, the Federal
Reserve Bank of Kansas City, or the Federal Home Loan Bank of Topeka. All
deposits were legally secured at June 30, 2010.

At June 30, 2010, the District's carrying amount of deposits was $575,846 and
the bank balance was $1,181,269. The bank balance was held by four banks
resulting in a concentration of credit risk. Of the bank balance, $718,007 was
covered by federal depository insurance, and the remaining $463,262 was
collateralized with securities held by the pledging financial institutions'
agents in the District's name.

Custodial credit risk - investments. For an investment, this is the risk that,
in the event of the failure of the issuer or counterparty, the District will
not be able to recover the value of its investments or collateral securities
that are in the possession of an outside party. State statutes require
investments to be adequately secured.
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Commitments

a. The District entered into a lease in December 2008 for two Savin 4060

. copiers and three Savin 4051 copiers. This lease requires total monthly.
payments of $1,470 for 48 months. Rental expense for the five copiers was
$17,640 for the year ended June 30, 2010.

b. The District entered into a lease agreement in July 2009 for a new voice
communication system. This lease requires total monthly payments of $2,225
for 60 months. Rental expense for the system was $22,253 for the year
ended June 30, 2010.

c. Future minimum rental payments required under the non-cancelable operating
leases as of June 30, 2010 are as follows:

2011 $ 44,344
2012 44,344
2013 35,524
2014 26,704
2015 4,451
Total $ 155,367
Interfund transfers
Operating transfers were as follows:
Statutory
From To Authority Amount
General Fund At Risk (4 year old) K.S.A. 72-6428 S 20,060
General Fund At Risk (K-12) K.S.A. 72-6428 32,139
General Fund Driver Training K.S.A. 72-6428 4,000
General Fund Food Service K.S.A. 72~6428 56,028
General Fund Parent Education K.S.A. 72-6428 8,300
General Fund Special Education K.S.A. 72-6428 571,840
General Fund Vocational Education K.S.A. 72-6428 190,000
General Fund Contingency Reserve K.S.A. 72-6428 62,586
Total General fund transfers ~ 944,953
Supplemental
General Fund At Risk (K-12) K.S.A. 72-6433 144,801
Total Supplemental General fund transfers 144,801
. Total interfund transfers A 51,089,754
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7.

Defined benefit plan

a. Plan description

. . . cw

The District centributes to the Kansas Public Employees Retirement System
(KPERS), a cost-sharing multiple-employer defined benefit pension plan as
provided by K.S.A. 74~4901, et seg. KPERS provides retirement benefits,
life insurance, disability income benefits, and death benefits. Kansas law
establishes and amends benefit provisions. KPERS issues a publicly
available financial report that includes financial statements and .required
supplementary information. That report may be obtained by writing to KPERS
(611 S. Kansas, Suite 100, Topeka, KS 66603) or by calling 1-888-275-5737.

b. Funding policy

K.S.A. 74-4919 establishes the KPERS member-employee contribution rate at

% of covered salary. Member-employees' contributions are withheld by
their employer and paid to KPERS according to the provisions of section 414
(h) of the Internal Revenue Code. The State of Kansas is required to
contribute the remaining amount necessary to achieve the actuarially
determined contribution rate. Kansas currently contributes an average of
7.97% of covered payroll for fiscal year 2009, and .an average of 8.57% of
covered payroll for fiscal year 2010.

These contribution requirements are established by KPERS and are
periodically revised. Kansas' contributions to KPERS for school
municipality employees for the years ending June 30, 2010, 2009, and 2008
were $248,468,186, $242,277,363, and $220,815,154, respectively, equal to
the required contributions for each year.

Other post employment benefits

Under the Consolidated Omnibus Budget Reconciliation Act (COBRA), the District
makes health care benefits available to eligible former employees and eligible
dependents. Certain requirements are outlined by the federal government for
this coverage. The premium is paid in full by the insured. There is no cost
to the District under this program.

Compensated absences

The District policy regarding sick pay is to accrue pay for full-time employees
up to a maximum of 30 days for noncertified staff and 70 days for certified
staff. However, upon termination, no amount is paid. Personal days are
required: to be used before the end of the year. Vacation pay is accrued by
noncertified employees each year based on years of service. Any unused
vacation pay must be used before December 31 following the year during which it
was earned.
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10. Compliance with K.S.A. 72-6417(d) and K.S.A. 72-6434(d)

K.S.A. 72-6417(d)

and K.S.A. 72-6434(d)

require the school district to recoxrd

any payment of general state aid that is due to be paid during the month of

June and is paid to the school district after June 30,
The following shows the revenue as required by

school year ending on June 30.

these Statutes.

as a receipt for the

STATUTORY REVENUES AND EXPENDITURES - STATUTORY AND BUDGET

Statutory revenues:

Taxes and shared revenue:

Ad valorem property - taxes in process
Ad valorem property - current taxes

Delinquent
State aid:

Equalization aid

For the Year Ended June 30,
GENERAL FUND

Special education services

Federal aid:
ARRA Stabilization

Reimbursed expenses
Total statutory revenues
Expenditures:

Instruction

Student support services

Instructional support staff

General administration
School administration
Operations and maintenanc
Student transportation se
Student activities

Transfers out

e
rvices

Adjustment to comply with legal max

Legal general fund budget

Adjustment for qualifying budget credits:

Reimbursements

Total expenditures

Statutory revenue over (under) expenditures

Modified unencumbered cash, beginning of year

Modified unencumbered cash,

end of year

31

2010

Current year

Statutory Variance -
Transactions Budget over (under)
$ 17,116 $ - 19,123 S (2,007)

616,979 589,307 27,672
2,266 9,822 (7,556)
2,832,780 2,850,918 (18,138)
378,508 526,132 (147,624)
181,422 181,422 -
67,002 - 67,002
4,096,073 $ 4,176,724 $ (80,651)
1,815,828 $ 2,095,584 $ 279,756
80,343 42,250 (38,093)
55,433 78,340 22,907
189,454 125,425 (64,029)
98,733 120,943 22,210
603,819 584,050 (19,769)
307,510 200,400 (107,110)
944,953 929,732 (15,221)
- (147, 653) (147, 653)
4,096,073 4,029,071 (67,002)
- 67,002 67,002
4,096,073 $ 4,096,073 $ -,




10. Compliance with K.

S.A.

72-6417(d) and K.S.A.

72-6434 (d)

(continued)

STATUTORY REVENUES AND EXPENDITURES - STATUTORY AND BUDGET

Statutory revenues:

Taxes and shared revenue:

Ad valorem property - taxes in process
Ad valorem property -~ current taxes

Delinquent

Motor vehicle

Recreational vehicle
State aid:

Equalization aid
Federal aid:

ARRA Stabilization

Total statutory revenues

Expenditures:
Instruction
General administration

School administration

For the Year Ended June 30,

SUPPLEMENTAL GENERAL FUND

Operations and maintenance

Student transportation services

Transfers out

Legal supplemental general fund budget
Adjustment for qualifying budget credits

Total expenditures

Statutory revenues over (under)

Modified unencumbered cash, beginning of year

Modified unencumbered cash,

end of year

expenditures

32

2010

Current year

Statutory ) ' Variance -
Transactions Budget over (under)
$ 16,315 $ 24,646 $ (8,331)

395, 636 367,175 28,461
2,322 6,744 (4,422)
40,423 40,874 (451)
906 1,073 (167)
255,901 344,646 (88,745)
86,945 - 86,945
798, 448 $ 785,158 $ 13,290
473,106 S 450,000 $ (23,106)
72,093 51,400 (20, 693)
130,000 173,600 - 43, 600
- " 25,000 25,000
- 50,000 50,000
144,801 70,000 (74,801)
820,000 820,000 —
820,000 $ 820,000 $ -
(21,552)
34,843
$ 13,291




ADDITIONAL INFORMATION
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1.

Basis of accounting

UNIFIED SCHOOL DISTRICT NO. 111, DONIPHAN WEST
NOTE TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
June 30, 2010

Statutory basis of accounting

The statutory basis of accounting, as used in the preparation of this schedule of
expenditures of federal awards, is designed to demonstrate compliance with the
cash basis and budget laws of the State of Kansas. Cash receipts are recognized
when the cash balance of a fund is increased. Expenditures include disbursements,
accounts payable, and encumbrances, with disbursements being adjusted for prior
year's accounts payable and encumbrances. Encumbrances are commitments related to
unperformed (executory) contracts for goods and services, and are usually
evidenced by a purchase order or written contract. For an interfund transaction,
a cash receipt is recorded in the fund receiving cash from another fund, and an
expenditure is charged in the fund from which the transfer is made.

The District has adopted a resolution in accordance with K.S.A. 75-1120a(c) to
walve reporting in accordance with accounting principles generally accepted in the
United States of America, which allows the District to utilize the statutory basis
of accounting.

Departure from accounting principles generally accepted in the United States of
America

The basis of accounting described above results in a financial statement
presentation which shows cash receipts, expenditures, and cash and unencumbered
cash balances.

Under accounting principles generally accepted in the United States of America,
encumbrances are only recognized as a reservation of fund balance; encumbrances
outstanding at year-end do not constitute expenditures or liabilities.
Consequently, the expenditures as reported do not present the cost of goods and
services received during the fiscal year in accordance with accounting principles
generally accepted in the United States of America.

See Independent Auditors' Report
34




